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Revenue Rebound Boosts State Education Investment
Oregon’s revenue growth since the Great Recession has outpaced Washington and the U.S. average,
leading to a significant increase in education spending. Forecasts call for continued revenue growth.
Oregon Revenue Growth Has Been Exemplary
Oregon’s state revenues at the end of 2015 were 16 % higher than
the recession-era peak (Q4 2008). That was well above the 50state average (6.5 %) and Washington State’s revenue recovery
(5.6 %) and was 7th best in the nation.1 The increased revenue has
been a result of a growing economy. Personal income tax revenues
were up 15.2 % in 2013-2015 over 2011-2013 and corporate
2
income tax revenues were up 26.3 % over the same period.

New Dollars Have Gone to Public Education
Revenue growth has led to big education investments. Oregon’s
16% increase in higher education funding for fiscal year 2016 led
the nation,3 and the 2015 Oregon Legislature funded universal fullday kindergarten for the first time. The National Education
Association (NEA) reports that Oregon’s spending per-student
enrolled in K-12 education moved up six places from 29th in the
U.S. in 2011-2012 ($9,811) to 23rd in 2014-2015 ($11,127).4

The Revenue Outlook Remains Positive, but Risks Exist

State revenues are projected to grow by $1.95 billion this biennium
over the last, and the State Economist forecasts revenue growth of
$1.5 billion in 2017-2019 and $1.9 billion in 2019-2021.5 The
forecast is highly dependent on economic performance, so it’s
important that Oregon stay focused on growing businesses and
jobs. Also, Oregon needs to use this period of expansion to build
up budget reserves to protect against an inevitable future
downturn. Experts suggest that reserves should equal 7% of
expenditures. Under existing law, and provided that the forecast
bears out, reserves will reach this level at the end of the 2017-2019
biennium.6
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