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FORESTRY AND FOREST PRODUCTS CLUSTER DESCRIPTION 

Leadership Summit Discussion Draft, December 5, 2016 
 

regon’s forestry and forest products cluster is a mainstay of the state’s economy, especially in rural 
communities. Oregon leads the nation in the production of dimension lumber, plywood panel products 

and mill work, including wood doors, windows and moldings. More than 61,000 people work in forest 
management and forest products manufacturing in Oregon. Supporting this industry is key to supporting rural 
communities and families throughout Oregon. 

Oregon is one of the most-forested states in the nation. It contains 30.5 million acres of forestland—about 47 
percent of the total land mass of the state. Approximately 60 percent of Oregon’s forests are managed by the 
federal government; the remainder includes industrial, small private, tribal, and state ownership. An 
internationally recognized leader in forest products manufacturing, Oregon combines accessible raw materials 
with cutting-edge innovation to produce a diverse range of high quality, value-added wood products that are 
exported nationally and internationally. 

Advanced technology in manufacturing has streamlined the processing of timber, making the industry more 
productive, competitive and sustainable. Virtually 100 percent of every log harvested is used to make wood 
products, paper or energy. Innovation has created new economic opportunities for Oregon companies that are 
now producing value-added engineered products, such as cross-laminated timber and glued laminated timber 
that compete with steel and concrete in commercial construction. 

Over the years the evolution of Oregon’s forest sector has shaped the state’s economy, culture and values. 
Today, the sector is marked by sustainable forest management based on scientific principles, strong state forest 
protection laws, high-tech manufacturing, and innovative wood and paper products. Privately owned 
forestlands are Oregon’s primary providers of timber, accounting for about 75 percent of the statewide timber 
harvest annually. Oregon’s forest sector is lean, resilient and competitive. The industry has a modern 
transportation and utility infrastructure and strong market connections. It produces high-quality wood, paper 
and energy products in efficient high-tech, low-waste mills. And it meets tough federal and state air emission 
standards and other environmental laws. 

Our Impact on Oregon 

Industry Snapshot 
Total Employment: 61,010 
Average Employee Compensation: $50,000 
Total Output: $12.7 billion 

Forestry 

21,196 jobs 

$3.7 billion in output 

Forest Products Manufacturing 

38,814 jobs 

$8.9 billion in output 

Industry Strengths and Challenges in Oregon 

Oregon has several unique competitive advantages driving the industry.  Among these advantages, we are a 
premier timber growing region and center of manufacturing expertise, and are advanced by a dynamic 
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relationship with one of the most prestigious forestry schools in the world at Oregon State University.  
Productivity and replacement levels are healthy in the cluster as well, as Oregon has a substantial supply of 
wood from forests with growth rates that exceed removals plus mortality by a ratio of about 1.6:1. In general, 
the forestry and wood products cluster is well-positioned for continued growth and improved efficiency and 
sustainability.   

Across all ownerships, public and private total standing timber volume was about 89.8 billion cubic feet and 
growing – this is more than 98 percent of the standing timber volume of the 91.8 billion cubic feet present 
across all ownerships 50 years ago. 

The Great Recession and slow recovery have weakened Oregon’s forest sector; but as markets improve, there 
is opportunity for the sector to grow market share. Primary wood products manufacturing employment, which 
had decreased steadily from 2005, turned the corner in 2011 and increased a total of nearly 3,000 jobs or about 
17 percent from 2011-2015. The major obstacle that will hinder growth in the forest sector is timber supply. 
Continued sector improvement will benefit from a concerted effort by leaders from government, industry, and 
the conservation community.  

Our Agenda for 2017 

1. Expand Oregon’s state-funded Federal Forest Health Program to support and prioritize state investments 
in federal forest health projects (including utilization of Good Neighbor Authority under the 2014 Farm Bill) 
to increase the pace and scale of forest restoration that would not otherwise be achieved or undertaken 
without state support. 

2. Improve national forest health and resiliency by enacting federal legislation to address the wildfire-funding 
crisis and create legally sufficient opportunities to increase active, sustainable forest management.  

3. Find a bi-partisan solution for the Oregon & California Lands managed by the Bureau of Land Management 
that is acceptable to the counties, rural communities and the forest sector, while affording a level of 
ecosystem protection acceptable to members of the conservation community. 

4. Continue working with architects, engineers and code officials to recognize mass timber buildings within 
the Oregon Building Code.  Promote continued collaboration between the University of Oregon’s School 
of Architecture and Allied Arts, and the Oregon State University Colleges of Forestry and Engineering to 
promote innovative, sustainable design with wood products.  To accelerate the manufacture and use of 
mass timber, support efforts to pass the federal Mass Timber Innovation Act. 

 


