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FOREST SECTOR MAKING HEADWAY ON JOBS, MANAGEMENT FRONT 

Leadership Summit Discussion Draft, December 5, 2016 

Oregon’s forests and forest products sector continue to make progress in fits and starts. Timber harvests 
remain stubbornly flat, with public lands contributing less than 25 percent of the total harvest, despite 
making up nearly 65 percent of the total forest acreage. While some Oregon timber based communities are 
on the rebound, Oregon communities that were historically dependent on timber harvest revenues from 
National Forests and Oregon & California (O&C) lands continue to suffer from lower levels of timber harvests, 
associated declining revenues, and compensation from the federal government. Until more wood fiber is 
made available from the state’s national and state-owned forests, sector growth will continue to be 
constrained. 

While harvests remain flat, forest-related jobs in Oregon continue to make gradual improvement, as the 
growth in jobs follows public investments in forest restoration. Support for public lands management, 
especially in eastern Oregon, is beginning to demonstrate positive long-term trends. This is reflected in 
increased timber harvests, acres treated, and job creation – all signaling the promise of a more robust and 
sustainable forest management sector. Timber sale volumes for all eastern Oregon national forests combined 
increased 5 percent over the baseline average.1 

Oregon continues to pioneer programs that provide state support for public lands management. In 2015, 
consistent with Business Plan recommendations, the Oregon Legislature expanded state support for federal 
lands management from $2.8 million to $5 million dollars. State investments aid federal forest management 
throughout Oregon, support local forest collaborative groups, and provide technical assistance and science 
support from third-party contractors that have developed collaborative capacity statewide.  This, coupled 
with the infusion of state funding to accelerate planning, sales layout and marking of timber sales, has shown 
promising results statewide.2  

Oregon has begun to implement an important new tool to support forest management provided by the 
United States government. Passed as part of the 2014 Farm Bill, the Good Neighbor Authority (GNA) allows 
the U.S. Forest Service and the Bureau of Land Management to enter into cooperative agreements that allow 
states to perform watershed restoration and forest management services on National Forest lands. States are 
authorized to recover some of their costs by investing timber receipts derived from harvests into authorized 
restoration activities.3 Oregon acted quickly on this new authority; The Fremont-Winema National Forests 
and Oregon Department of Forestry are developing three projects under the GNA, including timber sales 
marking and post-harvest monitoring, small-tree thinning and piling, and an anticipated timber sale.4  

As Oregon begins to deploy state funds in support of forest collaborations statewide, undoubtedly we will be 
confronted with new challenges caused by the growing complexity of issues associated with forest 
restoration. Overall, we believe strongly that state support for public lands management must continue to 
increase. The data support our longstanding belief that Oregon realizes a positive return on these 
investments. 

Mass Timber: Oregon continues to lead the nation in the rapidly growing market for advanced wood 
products – especially cross-laminated timber (CLT). There are at least a dozen new mass timber buildings 
completed or under construction throughout the state. Exciting new projects are in design by Oregon-based 

                                                        
1 Economic Outcomes from the U.S. Forest Service Eastside Strategy. Eric White, Drew Bennett, Emily Jane David, and Cassandra 
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4 Briefing Paper, “Fremont-Winema National Forest Good Neighbor Agreements with Klamath-Lake District Oregon Department 
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architectural firms, and we anxiously await construction of the new home for OSU’s College of Forestry, 
designed entirely using mass timber. Oregon remains one of only two states in the country to host a certified 
structural CLT manufacturer. D.R. Johnson in Riddle is Oregon’s flagship.  

Biomass: Oregon is pioneering the use of sustainably harvested wood fiber as a fuel source for clean, 
renewable energy. Unfortunately, the U.S. Environmental Protection Agency’s (EPA) has not yet clarified the 
use of wood fiber-based energy as part of its Clean Power Plan implementation, leaving utilities able to use 
sustainably harvested wood fiber for fuel with no assurances that wood fiber-based electricity would be 
accepted as part of their carbon reduction strategy. The EPA’s delays in clarifying the role played by wood-
based energy makes it hard for Oregon to evaluate options to achieve its own environmental and rural 
economic development goals. Oregon statute recognizes wood fiber as a fuel stock consistent with the 
state’s renewable energy policy and goals.  

Western Juniper: Oregon continues to pioneer efforts to create markets for Western Juniper. Over the past 
year we have seen an increase in sales of juniper, jumping about 25 percent in finished products. With new 
juniper mills now operating in La Pine, Bend, and Lakeview, Oregon’s investment in Western Juniper is 
working for both people and nature. This work is critical as Western Juniper in its current quantity is 
depleting Eastern Oregon’s scarce water resources, crowding out other native species, and making land less 
productive for cattle grazing and other economically productive uses.  

POLICY RECOMMENDATIONS 

1. Expand Oregon’s Federal Forest Health Program to support and prioritize state investments in national 
forest health projects to increase the pace and scale of forest restoration, including through Good 
Neighbor Authority, that would not otherwise be achieved or undertaken without state support. 

2. Improve national forest health and resiliency by enacting federal legislation to address the wildfire-
funding crisis and create opportunities to increase active, sustainable forest management by passing bi-
partisan legislation.  

3. Find a bi-partisan solution for the Oregon & California Lands managed by the Bureau of Land 
Management in western Oregon. Any solution must provide a sustainable supply of timber as indicated 
in the O&C Act; provide stable and adequate timber receipt revenues for counties; and provide jobs and 
economic opportunity for rural forested communities while conserving species, habitats, water quality, 
and other natural resource values. 

4. Support efforts to pass the Mass Timber Innovation Act (SB 2892) in order to accelerate the use of mass 
timber made in Oregon. 

5. Support the Oregon delegation efforts to work with EPA to evaluate criteria and circumstances where 
energy generated from biomass fuel stocks may be recognized as a legitimate component of western 
utilities’ efforts to comply with EPA’s own Clean Power Plan. 


