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regon’s transportation infrastructure is falling apart at the same time our reliance on it and our use of it 
is multiplying.  Rapid population growth in several regions has placed significant stress on important 

transportation corridors. Congestions is challenging the ability of companies to get goods to and from market 
and provide services in a timely fashion. It is also slowing people in getting to and from work, school, and other 
places, resulting in increased idling time and frustration.   

The cost of maintaining transportation infrastructure has increased while demand on the system has 
outstripped its current capacity. Revenues dedicated to transportation have not increased commensurate with 
either.  Much of the work needed to meet transportation infrastructure demand has gone unaddressed.   

With smart, responsible investments today, Oregon can create the kind of transportation system necessary for 
the state to address those challenges and support healthy and livable communities, improve safety and 
reliability, increase freight mobility and efficiency, and ensure that our economy continues to create good 
paying jobs throughout the state. None of this, however, can be done without legislative action and additional 
revenue. 

Oregon’s transportation infrastructure funding can be broken into two parts: 1) constitutionally protected trust 
fund for highway use, and 2) non-protected lottery backed bonds traditionally dedicated to non-highway 
projects.  Oregon’s Constitution requires that revenues received from state gas tax, commercial vehicle weight-
mile tax, and driver and vehicle licenses and fees be dedicated for the construction, improvement, 
maintenance, operations and use of highways, roads, streets, and roadside rest areas.  This ensures that users 
of the system are responsible for paying for the operation and maintenance of the system.   

The Oregon Department of Transportation’s (ODOT) main source of funding (22 percent) comes from the state 
gas tax (30 cents per gallon) and the federal gas tax (18.3 cents per gallon).  However, because vehicle fuel 
efficiency has increased over time and electric vehicles have become more prevalent, individual vehicles are 
contributing less revenue per mile than they used to.  Simultaneously, the cost of building and maintaining the 
infrastructure has increased.  And because Oregon hasn’t raised these fees or taxes since 2009, Oregon’s 
declining revenue per vehicle poses a significant challenge.   

The second source of revenue comes from Connect Oregon.  Connect Oregon is a program that invests lottery 
backed bond proceeds in air, rail, marine, transit, and bicycle/pedestrian infrastructure projects.  These funds 
are intended to provide critical non-highway infrastructure that supports the economy but which could not be 
funded through highway fund revenues. Since its inception, Connect Oregon has helped finance critically 
important projects to improve the shipment of goods to-and-from market, move people to-and-from work, 
and improve the efficiency of the transportation system. With the recent passage of several initiatives, lottery 
funds are becoming increasingly scarce and funding for many of these projects is a challenge.  Nevertheless, 
Connect Oregon is a critical piece in funding non-highway transportation infrastructure in support of the 
economy. 

Listing projects and priorities is a difficult task.  Nevertheless, the following principles can help Oregon focus 
on where it should next target its transportation resources.  

• Equitably raise revenue through dedicated taxes and fees to adequately fund operations, maintenance, 
and expansion of transportation infrastructure. 

• Provide resources for the long-term maintenance of the state’s transportation infrastructure investments. 
• Invest in projects to reduce highway congestion to improve throughput of freight and people. 
• Target funds to projects able to improve safety for drivers and pedestrians. 
• Improve public transit so it can efficiently and reliably transport people while reducing congestion. 
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